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BLUEWATER OIL & GAS LIMITED 


AUG 9 s00) 


.. ANNUAL REPORT 


April 30, 1961 


BLUEWATER OIL & GAS LIMITED 


203 OIL EXCHANGE BUILDING 
CALGARY, ALBERTA 


TO THE SHAREHOLDERS: 


The Directors herein present the Annual Report of Bluewater Oil & Gas Limited in 
conjunction with the Annual Meeting which has been called for Tuesday, August 22, 1961. 


The Company showed an increase of 9% in its gas production over that of the 
previous year. This increase was largely a result of connecting three new wells in Norfolk 
County during the last two months of the fiscal year. The Company's production income 
before operating expenses amounted to $71,775. 


EXPLORATION AND DEVELOPMENT 


During the past year the Company participated in the drilling of nine wells, six of 
which were drilled on the acreage acquired from Union Gas Company in Norfolk County. 
All six wells were completed as gas wells. Three of these wells are presently on production 
for further testing after fracing operations while the remaining three are shut in pending 
results of these production tests and extension of existing gathering lines. Two wells were 
drilled on Pelee Island on acreage held jointly with Marine Oil & Gas Company Limited. 
The first well was abandoned. The second well encountered a favorable oil showing and is 
now undergoing production tests. A well drilled in North Middlesex County, West Williams 
Township was abandoned after failing to find production. 


LAND HOLDINGS 


At April 30, 1961, Bluewater had gross holdings of 75,815 acres amounting to net 
holdings of 70,855. 


P & NG Leases Gross Net 
Otc ts ee ee ae ee 39,301 acres 37,148 acres 


Lake: Eries..20 2 ee ee ee 14,300 12,020 
LaketSt? Clairmc.- 2 ee ee 21,220 2Ate2U 
Total gs-2o bens se eee Ie ee 35,520 acres 33,240 acres 


Gas Storage Leases 


Betytield g:c20..1 2 eee ee ee 994 acres 467 acres 


During the past fiscal year there has been a sizeable reduction in the Company's 
holdings in Licenses of Occupation in western Lake Erie resulting from the lack of any sig- 
nificant oil and gas discoveries in this area. 


The Company's exploration activities and rental payments on the Licenses of Oc- 
cupation in Lake St. Clair, involving 21,220 acres, continued to be held in abeyance, 
pending a decision by the Department of Energy Resources on future oil exploration in that 
body of water. A Royal Commission was appointed early in 1960 to study the problems of 
pollution from drilling on the Great Lakes. It is hoped that as a result of these studies an 
early decision will be forthcoming from the Department. 


With the shift in interest of exploratory activity from the lakes to land, Bluewater 
showed a significant increase in P & NG Leases in two areas. In an agreement with Union 
Gas Company, Bluewater obtained rights to over 10,000 acres in Norfolk County adjacent 
to existing gas production. An additional 4,000 acres have been leased by Bluewater in 
and around the Union acreage. 


In Oxford and Middlesex Counties, the Company acquired approximately 21,500 
acres in a block a few miles southwest of the new oil and gas play in the Princeton- 
Gobles area of Oxford County. 


FUTURE PROGRAM 


One new well is planned for Pelee Island following completion of production 
tests at the existing well. Any enlargement of this program will depend on the results 
obtained. 


A minimum of two wells will be drilled in Norfolk County during the summer 
months, 


The Company has had several enquiries with respect to obtaining an interest in 
its recently acquired acreage in Oxford and Middlesex Counties. The present program 
contemplates drilling at least two wells this year to partially evaluate these lands. 


There has been a steadily increasing interest shown by industry in southwestern 
Ontario and the Company will continue its efforts to obtain a position in new areas of in- 
terest as they develop. 


The Board of Directors wishes to express their appreciation for the continued 
loyalty and co-operation of its employees. 


Respectfully submitted on behalf of the Board. 


A. Reg 


July 15, 1961 President 


BLUEWATER OIL & GAS LIMITED 


BALANCE SHEET 


April 30, 1961 


(With comparative figures for April 30, 1960) 


ASSETS 
CURRENT ASSETS: 
Cash 
Accounts receivable 
Inventories of casing, tubing and supplies — at lower of cost 


or market 


Total current assets 


ELXEDPASSETS#-—atwcost: 


Producing properties and equipment 
Non-producing properties 


Other assets 


Less accumulated depreciation and depletion 


See accompanying notes to the financial statements. 


$171,463 
96,642 
11,760 


279,865 
75,090 


1961 


6 5,485 
15,560 


22,033 


43,078 


204,775 


$247,853 


1960 


23,977 
33,390 


28,361 


85,728 


142,401 
86,534 
11,040 


239,975 


96,984 


182,991 


268,719 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Bluewater Oil & Gas Limited as of 
April 30, 1961 and the statement of earnings and deficit for the year ended on that date. 
Our examination included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered necessary in the 


circumstances. 


In our opinion, the accompanying balance sheet and statement of earnings and 
deficit present fairly the financial position of the company at April 30, 1961 and the 
results of its operations for the year ended on that date, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding 


year. 
Calgary, Alberta. PEAT, MARWICK, MITCHELL & CO., 
July 6, 1961. Chartered Accountants. 


BLUEWATER OIL & GAS LIMITED 


BALANCE SHEET 


April 30, 1961 
(With comparative figures for April 30, 1960) 


LIABILITIES 
CURRENT LIABILITIES (Note 1): 1961 1960 
Accounts payable eg ee Oe ee AE A. or $ 9,091 6,428 
opal current licbilities smasuum mann ae eer ee 9,091 6,428 
ADVANCE from affiliated companies (Note 1)... ... , 119,701 LO tee 
SHAREHOLDERS’ EQUITY: 
Capital stock (Note 2): 
Authorized 4,000,000 shares of no par value 
Ourstonding: 2,685,005eshares) » eateme eee aoo2 902 992,902 
Less deficit Rrra get ee os ee 473,841 438,386 
a 119,061 154,516 
Approved on behalf of the Board: 
AUGUST F. BECK, Director 
ERIC CONNELLY, Director 
$247,853 268,719 
NOTES TO THE FINANCIAL STATEMENTS 
April 30, 1961 
ip Advances from affiliated companies are being repaid out of one-quarter of the gross proceeds received 
by the company from the sale of gas. 
a On May 1, 1961, an option previously granted to an employee was cancelled and replaced by a new 


option for the same number of shares, but with revised conditions. In addition, options were granted 


to two other employees. 


The aggregate of the above options involve all or any part of 75,000 shares of the capital stock of 


the company and are exercisable as follows: 
On or after June 1, 1962, 25,000 shares at twenty cents per share; 
On or after June 1, 1963, 25,000 shares at twenty cents per share; 


On or after June 1, 1964, 25,000 shares at twenty cents per share; 


All options expire September 1, 1964 or upon an employee's prior termination of employment with the 


company. 


BLUEWATER OIL & GAS LIMITED 


STATEMENT OF EARNINGS AND DEFICIT 


Year Ended April 30, 1961 


(With comparative figures for the year ended April 30, 1960) 


OPERATING INCOME: 


Natural gas sales, less royalties . 
Less production expenses 


Deduct: 


General and administrative expenses, net of operator's 
fees earned 


Net operating profit before depletion and 
depreciation 


OTHER CHARGES — NET: 


Acreage rentals on non-producing properties . . § 7,091 
Interest on loans less interest earned . ... . 4,878 
Dry holes and abandoned properties . ... . 36,833 


Loss (gain) on sale of fixed assets). . . 7/40 (105) 


Net loss before the following provisions 


PROVISIONS: 

Depletion 5) RE AEE BEY le Meo TUE eR See e ie, OME eA 

Depreciation Se ed Be ed on ee ee oe 13,146 
Net loss 


DEFICIT at beginning of year 


DEFICIT at end of year 


See accompanying notes to the financial statements. 


1961 


FR 


71,775 
6,926 


64,849 


33,415 


31,434 


48,697 


17,263 


18,192 


35,455 


438,386 


$473,841 


1960 


69,651 
6,147 


63,504 


45,839 


17,665 


9,358 
4,019 
90,723 
4,375 


68,475 
50,810 


3,387 
16,388 


to 775 
70,585 


367,801 


438,386 


BLUEWATER OIL & GAS LIMITED 


(An Ontario Corporation) 


DERE:C LORS 


August} P=) Becky, 260 GY Recta eee ee er ee CALGARY, Alberta 
Eric: Connell vine. 2.00 oe ee eee FR oe CALGARY, Alberta 
Frank se ROUTRIGr iy ae ee ee eee Oe es te ST. CLAIR, Michigan 
Wilburt le oGrittit lh: gests. <5 nee Rae be IE ole To CALGARY, Alberta 
Theron Ms Hollis. ee 6 eee eres er tee, CALGARY, Alberta 
OFLC ERS 
Presiclomnt (pears Gk ato oe eee ers ee te a ee .. August F. Beck 
Vice-President, im. Charge, of Production —19 =... Paul C. Evans 
Vice-President in. Charge of Exploration /....................-........ W. P. Hancock 
SOCROTCCE YS es ghee ae ee er 8 WE cee ps ae Theron M. Hall 
TL TOCISUTET sheet ea ete te te re ee he er ces. ccs es Derek N. Walker 
GeneraleManagera nse eee We ee 3 ee ae eke Henry J. O’Shea 
AULDET ORS 


Peat, Marwick, Mitchell & Co. 


REGISTRARS & TRANSFER AGENTS 


GyOowme lL Tush Gomi pOry meses rae ae eee Comte Toronto, Montreal 
and Calgary, Canada 


This Report is issued solely for the purpose of providing statistical 
information. It is not a representation, prospectus or circular in respect to 
any stock or security of this corporation, and is not transmitted in connec- 
tion with any sale or offer to sell or buy any stock or security now or 


hereafter to be issued, or with any preliminary negotiation for such sale. 
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